
Letter to 
Investors

Connecting the world with DLT



                                                                                                                     
                                                                                                                   

 

1 

 
An open letter to investors, stakeholders and all 
parties interested in Advanced Blockchain AG. 
 

The material in this communication has been prepared by Advanced Blockchain AG and 
represents general background information about Advanced Blockchain’s businesses 
activities as of the date this communication was published. The information is 
summarised and is not to be considered extensive or complete. 

Information herein, including financial forecasts, should not be considered as advice or 
recommendation to investors or potential investors with regards to holding, purchasing 
or selling securities or other financial products or instruments, and does not take into 
account your particular investment objectives, financial situation or needs. 

Before acting on any information you should consider the relevance of the information to 
the aforementioned matters, and you should seek independent financial advice in the 
case of any document you may find relevant. All securities, financial products and 
instruments involve risk, which includes, among others, the risk of adverse or 
unanticipated market circumstances, financial or political developments and, in 
international transactions, currency fluctuation risk. 

This document may contain forward looking statements including statements regarding 
our intent, belief or current expectations with respect to Advanced Blockchain AG’s 
business and operations, market conditions, results of operation and financial condition, 
capital adequacy, specific provisions and risk management practices. Readers are 
cautioned not to place undue reliance on these forward looking statements. Advanced 
Blockchain AG does not undertake any obligation to publicly release the result of any 
revisions to these forward looking statements to reflect events or circumstances after the 
date hereof to reflect the occurrence of unanticipated events. While due care has been 
used in the preparation of forecast information, actual results may vary in a materially 
positive or negative manner. Forecasts and hypothetical examples are subject to 
uncertainty and contingencies outside Advanced Blockchain’s control. Past performance 
is not a reliable indication of future performance. 

 

If you have any questions, please contact: 

Advanced Blockchain AG | Chausseestraße 86 | D-10115 Berlin 

www.advanced-blockchain.com | ir@advancedblockchain.com 
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In this document we’d like to shed light on what the Advanced Blockchain AG 
team have worked on in the past few months, where we currently stand and 
where we will be heading over the next weeks, months and years.  

The purpose of this document is to keep the aforementioned parties informed 
and updated on what is happening at Advanced Blockchain AG. Similar, more in-
depth, documents will be released periodically. 
 
The first section will focus on explaining Advanced Blockchain AG's current 
affairs, core business model and direction. The second section is a brief recap of 
the past six months. We'll be showcasing what we've worked on and informing 
you on where we currently stand with our projects and ventures. 
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Advanced Blockchain AG’s Core Business Model 
 
As Advanced Blockchain AG continues to grow, both in number of personnel and 
in public awareness, adherence and alignment on the company’s core business 
model and direction are essential. We’ve established this internally and would 
like to communicate it externally in a clear and concise manner. 
 
 

Standard DLT Framework 

 
Advanced Blockchain AG’s primary objective is to develop and implement 
Distributed Ledger Technology solutions for companies and their operations and 
services. With this in mind, the Advanced Blockchain AG team are developing an 
industry-neutral base-layer DLT framework which can be modified to suit different 
use-cases and applications across various industries. A malleable protocol could 
serve both current and future clients while greatly reducing design and 
development time and act as a portal into the blockchain world for companies 
eager to take advantage of what the technology has to offer. 
 
 

The peaq protocol 

 
Given the rate of change and development in the industry we operate in, we focus 
a substantial amount of our resources on research, which we also channel into 
the peaq project. The peaq project is experimenting with the use of DAGs either 
instead of or in combination with typical blockchain technologies. Success of the 
peaq project could also be good news for our standard DLT framework as we 
attempt to push the boundaries of what is currently thought possible in the 
industry. 
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Capital Increase 

Advanced Blockchain AG’s Annual General Meeting took place on November 15th, 
2017, and came to the conclusion that the share capital is to be increased. For 
legal reasons, the capital increase had to be added to the company’s commercial 
register until the 15th of May. A securities sales prospectus was required for this 
purpose, which was approved by BaFin. Due to the long processing time of the 
approval, it was no longer possible to execute the subscription period for the 
shareholders before May 15, 2018. The capital increase was therefore initially 
subscribed by a bank who will offer the new shares to the shareholders in due 
course. As a result of this change, an addendum to the prospectus became 
necessary, which significantly delayed the practical implementation for our 
shareholders. Although the capital increase is already registered in the 
commercial register, the company's share is currently traded on the stock 
exchange (as of July 12, 2018) with subscription rights in regard to this capital 
increase. 

  

Annual General Meeting  

This year's Annual General Meeting will take place on 16.08.2018 in the event area 
at our new office in Berlin - Chauseestraße, 86. 
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Advanced Blockchain AG Share Price 

 Advanced Blockchain AG is one of the first publicly listed companies with a 
business model focused on creating Distributed Ledger Technology solutions for 
the real world economy, and one of the only companies globally to offer 
alternatives to blockchain as well as blockchain solutions. For the majority of 
people, DLT represents a completely new field, one which has very different 
connotations depending on who you speak to about it. The market, like the 
technology, is constantly developing. As some of the few people who have 
monitored and actively participated in the development of the technology since 
the turn of the decade, we both understand the progress being made and the 
hurdles ahead, and have a good idea of what to expect from the technology 
further down the line. 
 We foresee the technology having an impact that can be compared to that of the 
internet. Distributed Ledger Technology will have revolutionary implications for all 
of us. That being said, forecasting precisely when the necessary upgrades in 
efficiency and applicability occur, paired with precisely when they will be adopted 
at scale and when the technology’s implications on society become apparent, is 
impossible to predict. 
The lack of clarity as to what constitutes a breakthrough for the technology as well 
as a general misunderstanding of the technology and what it is capable of leads 
to high volatility on the stock market. Stock quotes tend to be the result of 
expectations, disappointments and impatience and are often difficult to explain. 
For reasons of principle, we prefer not to comment on the share price of our 
company. 
One point which we would like to emphasise, however, is that the stock price has 
no direct correlation to that of any particular cryptocurrency or the cryptocurrency 
market in general. Even though the hype surrounding cryptocurrencies has 
directed a lot of attention towards the technology, cryptocurrencies are just one 
application of DLT, similar to how email was one of the first applications of the 
internet. The internet has gone on to introduce us to all kinds of incredible 
applications since email. We expect Distributed Ledger Technology to go down a 
similar path. 
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The first six months for Advanced Blockchain AG were fast paced, hectic and 
driven by a burning desire to channel our many years of experience and know-
how into bringing Distributed Ledger Technology to the world. 
 
As with any young company there were ups and downs, wins and losses - yet we 
find ourselves in a strong position. The large amounts of attention the company 
received has translated into a strong network and several business opportunities. 
The most difficult decisions in our first few months have been in deciding which 
projects to take on and which to reject - an enviable position for any new company 
to find themselves in.  
 
The more projects we rejected, the more we refined our scope, purpose and 
business model. That is now clear as ever to us as discussed in the first part of this 
document. Now we’ll be summarising our progress and status on all publicly 
available projects, starting with our collaboration with DMG MORI. 
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DMG MORI 

Advanced Blockchain AG and DMG MORI joined forces in mid/late March of 2018 
with the goal of exploring how Distributed Ledger Technology could be harnessed 
and applied in the Mechanical Engineering Industry.  
  
The first stage of the project involved consultation with DMG MORI to better 
understand the inner workings of the company, as per Advanced Blockchain AG’s 
standard procedures. This put the team in a position to better understand where 
the technology could best be applied. 
  
The next stage involved researching how best to go about designing, developing 
and eventually implementing a Distributed Ledger Technology solution for DMG 
MORI. Conclusions have been drawn over the past 3 months but research will be 
an ongoing process even as the solution is developed.  
  
Specific details regarding the design and development of the protocol, how and 
where it will be implemented, how long it may take and what benefits it may bring 
cannot be divulged at this point in time. 

 

More information on the DMG MORI project is available here: 
  

https://medium.com/advanced-blockchain/advanced-blockchain-ag-and-dmg-
mori-join-forces-to-strengthen-digitization-expertise-71a942ec90b3 
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Advanced Blockchain AG have been working side by side with nakamo.to since the 
end of last year. nakamo.to is a Berlin-based company focusing on education, 
research and development of Distributed Ledger Technologies, with a special 
focus on innovative DLT solutions. Their team is comprised of researchers and 
developers dedicated to bringing Distributed Ledger Technology to the world, 
while raising awareness about alternatives to traditional blockchain systems. 
Advanced Blockchain AG are still in the process of acquiring nakamo.to. The two 
companies already collaborate on DLT solution development projects, 
including peaq.io. nakamo.to also supports Advanced Blockchain AG in the field of 
research. 
 

More about nakamo.to available here: 
 

www.nakamo.to 
https://medium.com/nakamo-to   
https://twitter.com/s_nakamo_to 
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The peaq project 

The peaq project began as a nakamo.to endeavour, aimed at exploring smart-
contracts on an existing Directed Acyclic Graph (DAG) based Distributed Ledger 
Technology architecture. Advanced Blockchain AG has since taken the reigns on 
the project. We realised there was no functional decentralized DAG 
infrastructure capable of supporting smart-contracts and decided we’d work to 
create both the base-layer DAG protocol as well as the smart-contract 
capabilities. peaq launched a new website and draft white paper earlier this year. 

Latest peaq update: 

Advanced Blockchain AG are happy to announce that the peaq project has 
successfully closed the first funding round after raising a 7 digit figure from 
national and international contributors. Valuation of the project is in the 
significant double-digit millions. 

With the help of these international investors and strategic partners, Advanced 
Blockchain AG’s focus will now turn to research and testing on the peaq project. 

The peaq project originally began as a project aimed at building smart-contract 
capabilities onto an existing Directed-Acyclic-Graph (DAG) based Distributed 
Ledger Technology (DLT), IOTA’s Tangle Network. DAGs are an alternative, 
arguably more advanced, DLT architecture to the better known blockchain.  
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The reason for choosing a DAG over a blockchain is typically to avoid blockchain’s 
infamous issues with scalability and fees. However, DAGs have generally come 
with their own problems in achieving decentralized consensus. This is an aspect 
Advanced Blockchain AG are working on overcoming with peaq. Advanced 
Blockchain AG are also pleased to announce that the peaq project now has its 
own functional DAG framework.  

  
Having a working DAG means Advanced Blockchain AG and peaq no longer need 
to rely on external partners for their base-layer architecture. Rather, they are in 
complete control of how the protocol functions and can tweak it when and where 
needed. The goal of peaq is now to build smart-contract capabilities on Advanced 
Blockchain AG’s DAG. 
  
The funds collected from peaq’s first funding round will be used to continue 
research and development until the end of this year. The peaq team will focus on 
simulations and testing on consensus mechanisms for the peaq protocol. This will 
be the all-important foundational layer for smart-contract capabilities in the 
future. 
   
The end goal of peaq is to have a functional, efficient base-layer protocol capable 
of overcoming the main drawbacks seen in traditional blockchain systems and 
consensus problems currently found in DAGs. Once completed, the protocol could 
be used by Advanced Blockchain AG for a variety of real-world projects in 
industries such as the IoT, as well as the automotive, financial and mechanical 
engineering industries, among others. 
 
  

More information available on: 
 

www.peaq.io 
 

https://twitter.com/peaq_io 
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More Advanced Blockchain AG Projects  

Advanced Blockchain AG also invested in and collaborated with projects and 
companies over the past few months. There are several projects going on which 
unfortunately cannot be mentioned at this point in time as they are still in an early 
stage. Here’s a quick rundown of some of our endeavours. 
 

 

 
 

 
COTI 
Advanced Blockchain AG invested and partnered with COTI in early June. COTI 
stands for ‘currency of the internet’. They’re a FinTech company, known best for 
developing Trustchain, a unique base-protocol with FinTech application layers, 
which aims to solve the downfalls of the payments industry. COTI are one of a 
handful of projects working on DAG-based DLTs. A valuable partner as we 
continue our research for the peaq protocol. 

More information available here: https://medium.com/advanced-
blockchain/advanced-blockchain-ag-nakamo-to-announce-partnership-with-coti-

ee81592bebe4 
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Lendflo  

  
Advanced Blockchain AG’s most recent investment was in Lendflo. Lendflo is 
FinTech/Blockchain startup from London currently based in our new business 
incubator, co-working and events space, Base 58, in Berlin.  
  
Lendflo is tackling the $2.6 trillion SME funding gap by aiming to enable small and 
medium sized businesses to unlock the working capital currently stored in 
outstanding invoices by providing an online marketplace where they can sell those 
invoices to investors. 
  

More information available here: https://medium.com/advanced-
blockchain/advanced-blockchain-ag-announce-investment-in-lendflo-

a898c0c4a03b 

https://twitter.com/LendfloUk 

 

  

H-Farm 

Advanced Blockchain AG signed an MoU with Venice (Italy) based startup 
incubator and investor,H-Farm. 

More information about H-Farm: 
https://www.h-farm.com/en 
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Rocket Lounge 
  
Advanced Blockchain AG opened their first overseas office in Naples, Florida, 
USA, back in April in a partnership aimed at establishing open communication 
and relations between the blockchain communities of the USA and Germany. 
  
Rocket Lounge has served as an incubator and accelerator for tech start-ups in 
the area for many years. Founded by Dieter Kondek, the firm has long 
maintained a focus on innovation and disruption-driving technologies. 
  

More information available here: 
 

https://medium.com/advanced-blockchain/announcing-our-partnership-with-
rocket-lounge-a51b02e659c 
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Base 58 

 

Our new office, co-working and events space in the heart of Berlin. 
 Advanced Blockchain AG recently moved into their new office in Berlin, together 
with the nakamo.to team. Situated on Chausseestraße in Mitte, the office is a 
stone’s throw away from major event locations and other DLT companies and 
start-ups. Being based in Berlin is an important element to the company as the 
city continues to attract some of the best talent in the crypto/blockchain space 
since it is seen as one of the major DLT hubs of the world. The office is also being 
utilised as a co-working and events space for crypto/blockchain related 
companies and their events.  

  

More about Base58 here: 

https://medium.com/nakamo-to/what-is-base58-c6c2db7808f3 
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Advanced Blockchain AG's New Website 
  

Advanced Blockchain AG’s new website went live in the first quarter of the year. 
We understand the importance of having a professional, informative website in 
today’s day and age. A company’s website is often the first place an interested 
party has a look at, so we wanted to make it clean, simple and easy to navigate. 
  
The website is complete with sections on the technology, our main fields of 
business and current projects, including downloadable PDFs on different DLTs and 
their potential application in industries such as the Internet of Things, the 
Automotive Industry, the Mechanical Engineering Industry and Financial industry. 
We also urge you to have a look at the team page, where you’ll find extensive 
interviews with the people pushing the company forward. 
  

Explore the website for yourself in either German: 

https://www.advancedblockchain.com/ 
 

Or English: 

https://www.advancedblockchain.com/en/ 
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Media & Events 

The blockchain industry has been extensively covered by the media over recent 
months, given its sudden rise to popularity globally. We’re happy to have been 
singled out as one of the main pioneers behind the movement, featured on 
Manager Magazin, Spiegel, Handelsblatt, Tagesspiegel, Der Aktionär and XING, 
among others. We were also featured in ARTE’s most viewed documentary to 
date. 
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The past months have also seen the team travel to events all over Europe and 
North America to discuss Distributed Ledger Technology, how it works, how it 
can be applied and what Advanced Blockchain AG are doing to bring it to the 
world. Our CEO Michael Geike presented at Blockshow Europe 2018 by 
CoinTelegraph in Berlin, the Securities and Asset Management Symposium, 
Eigenkapitalforum and the DVFA Frühjahrskonferenz private equity conference in 
Frankfurt as well as a series of events by Dr. Wieselhuber in Frankfurt, Hamburg 
and Düsseldorf, among several other events. 
 

 
Top left: The Advanced Blockchain AG team meet with members from the Bank of Japan, in 
Tokyo, Japan. 
Top right: Michael Geike on a panel discussion at BlockShow Europe 2018 in Berlin by 
Cointelegraph. 
Bottom left: Michael Geike discusses the impact of DLT on traditional business practices at a 
Wieselhuber Equity Lounge event in Frankfurt. 
Bottom right: Michael Geike and Guillaume Ballet present Advanced Blockchain AG at the 
Moontec conference in Estonia. 
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For more regular updates you can follow Advanced Blockchain AG on: 

 
Twitter (https://twitter.com/BlockchainAG) 

Medium (https://medium.com/advanced-blockchain) 
Linkedin (https://www.linkedin.com/company/advanced-blockchain-ag/) 

Our newsletter (www.advancedblockchain.com)  
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